EXPORT-IMPORT BANK of the UNITED STATES
EXPORT CREDIT INSURANCE PROGRAM
FACT SHEET: ASSIGNMENT OF POLICY PROCEEDS

One of the advantages of hol di ng an Ex-1 mBank export credit insurance policy
is the exporter's ability to obtain preferential financing. Foreign receivables
insured by the U S. CGovernnent against risks of default are nore attractive than
uni nsured receivables to financing institutions that may purchase or use such
recei vabl es as collateral for lending to the exporter. Typically, a bank invol ved
in financing an i nsured exporter is assigned the proceeds of the insurance policy.
Anmpbunt s payabl e under the policy may be assigned with the consent of Ex-1m Bank
Assignees are generally limted to financial institutions but may include |oca
devel opnent authorities with financing programs to assist exporters. Ex-Im Bank
al | ows assignnments of policy proceeds for all policies held by non-bank insureds.

I. Regular Assignnents of Policy Proceeds

An assignnment is made by submitting the appropriate assignment formto Ex-Im
Bank. Multiple copies of the forns nust be conpleted with original signatures by the
i nsured, the assignee and, in the case of the Unbrella Policy, the adm ni strator of
the policy. Ex-1m Bank then executes the assignnent and returns copies wth
original signatures to all involved parties. Ex-Im Bank will not execute a new
assignnent when there is a current assignee under a policy unless Ex-Im Bank
receives a release fromthe current assignee. In certain circunstances Ex-Im Bank
may al l ow multiple assignees. Upon assignnment of policy proceeds, the insured does
not abrogate responsibility for conplying with the policy conditions. The insured
remains the contracting party and Ex-Im Bank |ooks to the insured for policy
conpliance. For exanple, the policy requires, anong other things, that the insured
take certain steps prior to filing a claimand the insured nmust conplete a claim
formwithin the filing period. |If the insured is unable or unwilling to fulfil
t hese obligations, or any other obligations under the Policy, claimpaynent may be
j eopardi zed. The cl ai mpaynent check is typically made out to both the insured and
t he assignee

Because the assignee's prinmary protection rests with the capability of the
i nsured exporter, it is inportant that the assignee know the insured with whomit
is dealing, as well as the policy’'s terns and conditions, including percentages of
cover, foreign buyer credit linmts and any special conditions of the policy.

To apply for a regul ar assignnment, use one of the follow ng forns:
1. EIB-92-31 Notification by Insured of Amobunts Payabl e under Milti-Buyer
Policy is used with the Short-Term Conprehensive Milti-Buyer Deductible
Policy and with snall business type policies when the exporter does not
qualify for an “Enhanced” assignnent.

2. EIB-92-32 Notification by Insured of Anpbunts Payabl e under Singl e-Buyer
Policy is used for short-term singl e-buyer type policies.
I1. Enhanced Assignnent of Policy Proceeds

Ex-1 m Bank offers an “Enhanced Assignnent of Policy Proceeds” to qualified
snmal | busi ness exporters under the Small Business, Small Business Environnental,

Smal | Business Y2K, Unbrella, or Short Term Single Buyer Policies. To be
consi der ed, busi nesses nust neet the U.S. Snall Busi ness Administration’s definition
of “small” and (together with any parent, subsidiaries or affiliates)have had

aver age annual export credit sales (excluding |etters of credit and cash i n advance)
of less than $3 nmillion over the two years prior to application. Ex-Im Bank's
decision to grant an Enhanced Assignnent is itself a credit decision governed in
large part by the Bank’'s Short-Term Credit Standards (EIB99-09)- Exporter
Qualification Standards for an Enhanced Assi gnnent.

Under an Enhanced Assignment, Ex-Im Bank agrees to pay valid clainms to the
assi gnee notwi t hstandi ng provisions of the policy that woul d otherw se provide the
basis for denial of the claim to the insured. In other words, the Enhanced
Assi gnnment indemifies the assignee for the exporter’s performance risk. In the
event a claimis paid to the assignee that woul d ot herwi se have been denied to the
i nsured, Ex-Im Bank will proceed against the insured to collect the anmount of the
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claim daim paynents to the assignee include the insured percentage of the
financed anount in default plus the insured percentage of the interest in default
calculated at the lender’s rate of interest. Ex-ImBank will not nmake cl ai mpaynents
agai nst financed receivables that are: i) funded by an Ex-Im Bank or U S. SBA
wor ki ng capital guarantee, or ii) represent invoices which are entirely services.
Ex-1 mBank al so excl udes anounts financed i n excess of the applicable discretionary
credit limt, special buyer credit Iimts and policy aggregate limt of liability.

The assi gnee nust obtai n copi es of certain docunents fromthe insured rel ating
to the receivable that collectively evidence an insured transaction, such as: the
written purchase order, the invoice and a bill of lading. The assignee al so agrees
to informEx-1mBank of certain adverse information it might |earn about the insured
and/ or buyer(s). Under these types of assignnents, the assignee is given the right
tofile aclaimin place of an insured under certain circunstances. However, as with
the other types of assignnments, the notice of claim supporting docurments, and
tinmeliness of submission nmust conform to the requirenents of the policy and
assi gnment .

The follow ng assignment forns contain the “Enhanced Assignnment” agreenent.
Ex-1 mBank, the insured, the assignee and, if any, the adm nistrator of an Unbrella
Pol i cy, must execute these forns.

1. EIB-92-53 Assignnment for the Small Busi ness, Small Busi ness Environnent al
and Smal | Business Y2K Policies is designed for snall businesses with
limted export experience.

2. EIB-92-75 Assignnent for the Unbrella Policy is designed for the sane type
of exporters as the Small Business Policy but who al so need t he assi stance
of an administrator in confornmng to the policy.

3. EIB99-17 Enhanced Assi gnnment of Policy Proceeds for the Short Term Single
Buyer Policy for Exporters is designed for qualified small business
exporters insuring sales to a single buyer. Such sales may involve single
or multiple shipnents or repetitive sales over a period of up to 12
nont hs.

I11. Medium Term Docunentary Assi gnnents

Under Ex-1m Bank’s Medi um Term | nsurance Program an insured may, with Ex-Im
Bank’ s consent, assign a policy to a financial institution. Under the nediumterm
program the assignee financial institution acquires all the rights of the insured.
The assignee’s duties are linted to obtaining requisite docunents evidencing an
i nsured transaction, such as the prom ssory note and an exporter’s certificate.
Thus, nmedi umtermassi gnments are call ed “docunentary assi gnnents”, neani ng that the
assi gnee bank need only present conform ng docunents to file a successful claim

The docunentary assignnent is acconplished through a Financial Institution
Assi gnnment Endorsenment {M)170(2)} to the policy and subm ssion of form ElIB-94-08
Notification and Assignnent by Insured to Financial Institution of Medium Term
Export Credit Insurance Policy to Ex-Im Bank for execution.

WHO TO CONTACT:

For more information, contact or ask your insurance agent or broker to contact:
EXPORT-IMPORT BANK OF THE U.S.. INSURANCE DIVISION, 811 VERMONT AVE., NW, WASHINGTON, DC 20571
Tel. No. (202/565-3630) or 1-800-565-EXIM, Fax. No. (202/565-3675), Internet http://www.exim.gov

Or call one of theregional officesin the: MidAtlantic-Washington, DC (202) 565-3940; Midwest-Chicago (312)
353-8081; Northeast-New Y ork (212) 466-2950; Southeast-Miami (305) 526-7425; Southwest-Houston (281) 721-
0465 and West-L osAngel es(562) 980-4580, Orange County (949)660-1688ext150,SanJose (408) 271-7300ext104.

Thisis notasolicitation by the Export-Import Bank of the U.S. or itsemployees. It is a descriptive summary only. The complete terms
and conditions of the policies and assignment agreements are set forth in the policies, applications, endorsements and assignment
agreements.
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